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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS
Chelan Fire and Rescue
January 1, 2017 through December 31, 2017

Board of Commissioners
Chelan Fire and Rescue
Chelan, Washington
We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of
Chelan Fire and Rescue, as of and for the year ended December 31, 2017, and the related notes to
the financial statements, which collectively comprise the District’s financial statements, and have
issued our report thereon dated November 13, 2018.
We issued an unmodified opinion on the fair presentation of the District’s financial statements in
accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair
presentation with regard to accounting principles generally accepted in the United States of
America (GAAP) because the financial statements are prepared by the District using accounting
practices prescribed by Washington State statutes and the State Auditor’s Budgeting, Accounting
and Reporting System (BARS) manual described in Note 1, which is a basis of accounting other
than GAAP. The effects on the financial statements of the variances between the basis of
accounting described in Note 1 and accounting principles generally accepted in the United States
of America, although not reasonably determinable, are presumed to be material.

INTERNAL CONTROL OVER FINANCIAL REPORTING
In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the District's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

COMPLIANCE AND OTHER MATTERS
As part of obtaining reasonable assurance about whether the District’s financial statements are free
from material misstatement, we performed tests of the District’s compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

PURPOSE OF THIS REPORT
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the District’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose. However,
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this report is a matter of public record and its distribution is not limited. It also serves to
disseminate information to the public as a reporting tool to help citizens assess government
operations.

Pat McCarthy
State Auditor
Olympia, WA

November 13, 2018
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INDEPENDENT AUDITOR’S REPORT ON
FINANCIAL STATEMENTS
Chelan Fire and Rescue
January 1, 2017 through December 31, 2017
Board of Commissioners
Chelan Fire and Rescue
Chelan, Washington

REPORT ON THE FINANCIAL STATEMENTS
We have audited the accompanying financial statements of Chelan Fire and Rescue, for the year
ended December 31, 2017, and the related notes to the financial statements, which collectively
comprise the District’s financial statements, as listed on page 11.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the financial reporting provisions of Washington State statutes and the
Budgeting, Accounting and Reporting System (BARS) manual prescribed by the State Auditor
described in Note 1. This includes determining that the basis of accounting is acceptable for the
presentation of the financial statements in the circumstances. Management is also responsible for
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether

Washington State Auditor’s Office

Page 7

due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the District’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Unmodified Opinion on Regulatory Basis of Accounting (BARS Manual)
As described in Note 1, Chelan Fire and Rescue has prepared these financial statements to meet
the financial reporting requirements of Washington State statutes using accounting practices
prescribed by the State Auditor’s Budgeting, Accounting and Reporting System (BARS) manual.
Those accounting practices differ from accounting principles generally accepted in the United
States of America (GAAP). The differences in these accounting practices are also described in
Note 1.
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position and results of operations of Chelan Fire and Rescue, for the year ended
December 31, 2017, on the basis of accounting described in Note 1.

Basis for Adverse Opinion on U.S. GAAP
Auditing standards issued by the American Institute of Certified Public Accountants (AICPA)
require auditors to formally acknowledge when governments do not prepare their financial
statements, intended for general use, in accordance with GAAP. The effects on the financial
statements of the variances between GAAP and the accounting practices the District used, as
described in Note 1, although not reasonably determinable, are presumed to be material. As a
result, we are required to issue an adverse opinion on whether the financial statements are
presented fairly, in all material respects, in accordance with GAAP.
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Adverse Opinion on U.S. GAAP
The financial statements referred to above were not intended to, and in our opinion they do not,
present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of Chelan Fire and Rescue, as of December 31, 2017, or the
changes in financial position or cash flows for the year then ended, due to the significance of the
matter discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph.

Other Matters
Supplementary and Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements taken
as a whole. The Schedule of Liabilities is presented for purposes of additional analysis, as required
by the prescribed BARS manual. This schedule is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements taken as
a whole.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING
STANDARDS
In accordance with Government Auditing Standards, we have also issued our report dated
November 13, 2018 on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
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integral part of an audit performed in accordance with Government Auditing Standards in
considering the District’s internal control over financial reporting and compliance.

Pat McCarthy
State Auditor
Olympia, WA

November 13, 2018
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FINANCIAL SECTION
Chelan Fire and Rescue
January 1, 2017 through December 31, 2017

FINANCIAL STATEMENTS
Fund Resources and Uses Arising from Cash Transactions – 2017
Notes to Financial Statements – 2017

SUPPLEMENTARY AND OTHER INFORMATION
Schedule of Liabilities – 2017
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Chelan County Fire Protection District No. 7
Fund Resources and Uses Arising from Cash Transactions
For the Year Ended December 31, 2017

Beginning Cash and Investments
30810

Reserved

30880

Unreserved

388 / 588

Prior Period Adjustments, Net

1,426,738
29,110

Revenues
310

Taxes

320

Licenses and Permits

330

Intergovernmental Revenues

424,532

340

Charges for Goods and Services

100,230

350

Fines and Penalties

360

Miscellaneous Revenues

Total Revenues:

1,928,758
-

14,589
2,468,109

Expenditures
510

General Government

520

Public Safety

Total Expenditures:
Excess (Deficiency) Revenues over Expenditures:

2,387,465
2,387,465
80,644

Other Increases in Fund Resources
391-393, 596

Debt Proceeds

-

397

Transfers-In

-

385

Special or Extraordinary Items

-

386 / 389

Custodial Activities

-

381, 395, 398

Other Resources

-

Total Other Increases in Fund Resources:

-

Other Decreases in Fund Resources
594-595

Capital Expenditures

591-593, 599

Debt Service

597

Transfers-Out

585

Special or Extraordinary Items

586 / 589

Custodial Activities

115,686
88,770
6,659

Total Other Decreases in Fund Resources:

211,115

Increase (Decrease) in Cash and Investments:

(130,471)

Ending Cash and Investments
5081000

Reserved

5088000

Unreserved

Total Ending Cash and Investments

1,325,377
1,325,377

The accompanying notes are an integral part of this statement.
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127(6WR),1$1&,$/67$7(0(176IRU
&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWULFW
0&$*
)RU<($5(1'
'HFHPEHU


1RWH6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV
7KH&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWULFWZDVLQFRUSRUDWHGRQ2FWREHUDQGRSHUDWHVXQGHUWKHODZVRIWKH
VWDWHRI:DVKLQJWRQDSSOLFDEOHWRDILUHSURWHFWLRQGLVWULFW7KH&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWULFWLVDVSHFLDO
SXUSRVHORFDOJRYHUQPHQWDQGSURYLGHVILUHVXSSUHVVLRQILUHSUHYHQWLRQDQGSXEOLFHGXFDWLRQ

7KH &KHODQ &RXQW\ )LUH 3URWHFWLRQ 'LVWULFW  UHSRUWV ILQDQFLDODFWLYLW\ LQ DFFRUGDQFH ZLWKWKH &DVK%DVLV %XGJHWLQJ
$FFRXQWLQJ DQG 5HSRUWLQJ 6\VWHP %$56  0DQXDO SUHVFULEHG E\ WKH 6WDWH $XGLWRU¶V 2IILFH XQGHU WKH DXWKRULW\ RI
:DVKLQJWRQ 6WDWH ODZ &KDSWHU  5&: 7KLV PDQXDO SUHVFULEHV D ILQDQFLDO UHSRUWLQJIUDPHZRUNWKDW GLIIHUV IURP
JHQHUDOO\DFFHSWHGDFFRXQWLQJSULQFLSOHV *$$3 LQWKHIROORZLQJPDQQHU

x )LQDQFLDOWUDQVDFWLRQVDUHUHFRJQL]HGRQDFDVKEDVLVRIDFFRXQWLQJDVGHVFULEHGEHORZ
x $OOIXQGVDUHSUHVHQWHGUDWKHUWKDQDIRFXVRQPDMRUIXQGV
x 7KH6FKHGXOHRI/LDELOLWLHVLVUHTXLUHGWREHSUHVHQWHGZLWKWKHILQDQFLDOVWDWHPHQWVDVVXSSOHPHQWDU\
LQIRUPDWLRQ
x 6XSSOHPHQWDU\LQIRUPDWLRQUHTXLUHGE\*$$3LVQRWSUHVHQWHG
x (QGLQJEDODQFHVDUHQRWSUHVHQWHGXVLQJWKHFODVVLILFDWLRQVGHILQHGLQ*$$3

$)XQG$FFRXQWLQJ

)LQDQFLDOWUDQVDFWLRQVRIWKHJRYHUQPHQWDUHUHSRUWHGLQLQGLYLGXDOIXQGV(DFKIXQGXVHVDVHSDUDWHVHWRIVHOI
EDODQFLQJ DFFRXQWV WKDW FRPSULVHV LWV FDVK DQG LQYHVWPHQWV UHYHQXHV DQG H[SHQGLWXUHV 7KH JRYHUQPHQW¶V
UHVRXUFHVDUHDOORFDWHGWRDQGDFFRXQWHGIRULQLQGLYLGXDOIXQGVGHSHQGLQJRQWKHLULQWHQGHGSXUSRVH(DFKIXQG
LVUHSRUWHGDVDVHSDUDWHFROXPQLQWKHILQDQFLDOVWDWHPHQWV7KHIROORZLQJIXQGW\SHVDUHXVHG


*29(510(17$/)81'7<3(6

*HQHUDO)XQG
7KLVIXQGLVWKHSULPDU\RSHUDWLQJIXQGRIWKHJRYHUQPHQW,WDFFRXQWVIRU DOOILQDQFLDOUHVRXUFHVH[FHSWWKRVH
UHTXLUHGRUHOHFWHGWREHDFFRXQWHGIRULQDQRWKHUIXQG


%%DVLVRI$FFRXQWLQJDQG0HDVXUHPHQW)RFXV

)LQDQFLDOVWDWHPHQWVDUHSUHSDUHGXVLQJWKHFDVKEDVLVRIDFFRXQWLQJDQGPHDVXUHPHQWIRFXV 5HYHQXHVDUHUHFRJQL]HG
ZKHQ FDVK LV UHFHLYHG DQGH[SHQGLWXUHVDUHUHFRJQL]HGZKHQSDLG
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& %XGJHWV
7KH&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWULFWDGRSWVDQQXDODSSURSULDWHGEXGJHWV IRUDOOIXQGV 7KHVHEXGJHWVDUH
DSSURSULDWHGDWWKHIXQGOHYHOWKHJHQHUDOFXUUHQWH[SHQVHIXQGZKHUHEXGJHWLVDGRSWHGDWWKHGHSDUWPHQWOHYHO7KH
EXGJHWFRQVWLWXWHVWKHOHJDODXWKRULW\IRUH[SHQGLWXUHVDWWKDWOHYHO
$QQXDODSSURSULDWHGEXGJHWVDUHDGRSWHGRQWKHVDPHEDVLVRIDFFRXQWLQJDVXVHGIRUILQDQFLDOUHSRUWLQJ
7KHDSSURSULDWHGDQGDFWXDOH[SHQGLWXUHVIRUWKHOHJDOO\DGRSWHGEXGJHWVZHUHDVIROORZ



)XQG'HSDUWPHQW
*HQHUDO)XQG

)LQDODSSURSULDWHG
$PRXQWV


$FWXDO 
([SHQGLWXUHV



9DULDQFH



%XGJHWHGDPRXQWVDUHDXWKRUL]HGWREHWUDQVIHUUHGEHWZHHQGHSDUWPHQWVZLWKLQDQ\IXQGREMHFWFODVVHVZLWKLQ
GHSDUWPHQWVKRZHYHUDQ\UHYLVLRQVWKDWDOWHUWKHWRWDOH[SHQGLWXUHVRIDIXQGRUWKDWDIIHFWWKHQXPEHURIDXWKRUL]HG
HPSOR\HHSRVLWLRQVVDODU\UDQJHVKRXUVRURWKHUFRQGLWLRQVRIHPSOR\PHQWPXVWEHDSSURYHGE\WKH&KHODQ&RXQW\
)LUH3URWHFWLRQ'LVWULFWOHJLVODWLYHERG\
7KHYDULDQFHVWHPIURPXQIRUHVHHQH[SHQGLWXUHVWRLQFOXGHFDSLWDOH[SHQGLWXUHV
' &DVKDQG,QYHVWPHQWV

6HH1RWH'HSRVLWVDQG,QYHVWPHQWV

( &DSLWDO$VVHWV

&DSLWDODVVHWVDUHDVVHWVZLWKDQLQLWLDOLQGLYLGXDOFRVWRIPRUHWKDQ&DSLWDODVVHWVDQGLQYHQWRU\DUHUHFRUGHG
DVFDSLWDOH[SHQGLWXUHVZKHQSXUFKDVHG

) &RPSHQVDWHG$EVHQFHV

9DFDWLRQOHDYHPD\EHDFFXPXODWHGXSWRWZR  WLPHV\HDUO\HDUQHGDQQXDOOHDYHDQGLVSD\DEOHXSRQVHSDUDWLRQRU
UHWLUHPHQW6LFNOHDYHPD\EHDFFXPXODWHGXSWRKRXUV8SRQVHSDUDWLRQRUUHWLUHPHQWHPSOR\HHVGRQRWUHFHLYH
SD\PHQWIRUXQXVHGVLFNOHDYH3D\PHQWVDUHUHFRJQL]HGDVH[SHQGLWXUHVZKHQSDLG


* /RQJ7HUP'HEW±VHH1RWH'HEW6HUYLFH5HTXLUHPHQWV

+ 5HVHUYHG3RUWLRQRI(QGLQJ&DVKDQG,QYHVWPHQWV



%HJLQQLQJDQG(QGLQJ&DVKDQG,QYHVWPHQWVLVUHSRUWHGDVUHVHUYHGZKHQLWLVVXEMHFWWRUHVWULFWLRQVRQXVH
LPSRVHGE\H[WHUQDOSDUWLHVRUGXHWRLQWHUQDOFRPPLWPHQWVHVWDEOLVKHGE\5HVROXWLRQ:KHQH[SHQGLWXUHV
WKDWPHHWUHVWULFWLRQVDUHLQFXUUHGWKHILUHGLVWULFWLQWHQGVWRXVHUHVHUYHGUHVRXUFHVILUVWEHIRUHXVLQJXQUHVHUYHG
DPRXQWV
5HVHUYHVRI(QGLQJ&DVKDQG,QYHVWPHQWVFRQVLVWRI
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1RWH±'HSRVLWVDQG,QYHVWPHQWV

,WLVWKH'LVWULFWVSROLF\WRLQYHVWDOOWHPSRUDU\FDVKVXUSOXVHV7KHILUHGLVWULFW¶VLQYHVWPHQWVDUHLQWKH:DVKLQJWRQ6WDWH
7UHDVXUHU¶V/RFDO*RYHUQPHQW,QYHVWPHQW3RRO /*,3 DWWKHRULJLQDOFRVW7KHIXQGVLQWKH/*,3DUHKHOGE\WKH&RXQW\
DVDJHQWIRUWKHILUHGLVWULFW,QWHUHVWHDUQLQJVDUHUHFRUGHGPRQWKO\ZKHQHDUQHG,QYHVWPHQWVDUHUHSRUWHGDWRULJLQDOFRVW
,QYHVWPHQWVE\W\SHDW'HFHPEHUDUHDVIROORZV

7\SHRI,QYHVWPHQW )LUH'LVWULFW&KHODQ&RXQW\7UHDVXUHU7RWDO
/*,3



 





 





7RWDO 



 





 






1RWH3URSHUW\7D[

7KHFRXQW\WUHDVXUHUDFWVDVDQDJHQWWRFROOHFWSURSHUW\WD[OHYLHGLQWKHFRXQW\IRUDOOWD[LQJDXWKRULWLHV&ROOHFWLRQVDUH
GLVWULEXWHGWKURXJKRXWPRQWKDQGUHFRQFLOHGPRQWKHQG
3URSHUW\WD[UHYHQXHVDUHUHFRJQL]HGZKHQFDVKLVUHFHLYHGE\&KHODQ&RXQW\7UHDVXUHU'HOLQTXHQWWD[HVDUHFRQVLGHUHG
IXOO\FROOHFWLEOHEHFDXVHDOLHQDIIL[HVWRWKHSURSHUW\DIWHUWD[LVOHYLHG
7KH &KHODQ &RXQW\ )LUH 3URWHFWLRQ 'LVWULFW  UHJXODU OHY\ IRU WKH \HDU  ZDV  SHU  RQ DQ DVVHVVHG
YDOXDWLRQRIIRUDWRWDOUHJXODUOHY\RIOHVVQHZFRQVWUXFWLRQDQGDQQH[DWLRQV

1RWH±'HEW6HUYLFH5HTXLUHPHQWV

'HEW6HUYLFH
7KHDFFRPSDQ\LQJ6FKHGXOHRI/LDELOLWLHV  SURYLGHVPRUHGHWDLOVRIWKHRXWVWDQGLQJGHEWDQGOLDELOLWLHVRIWKH&KHODQ
&RXQW\)LUH3URWHFWLRQ'LVWDQGVXPPDUL]HVWKH&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWGHEWWUDQVDFWLRQVIRU\HDUHQGHG
'HFHPEHU
7KHGHEWVHUYLFHUHTXLUHPHQWVIRUQRQYRWHGJHQHUDOREOLJDWLRQERQGVLQFOXGHSULQFLSOHDQGLQWHUHVWVDVIROORZV

zĞĂƌ

WƌŝŶĐŝƉůĞ

/ŶƚĞƌĞƐƚ

ϮϬϭϴ

ϱϱ͕ϬϬϬ

ϯϯ͕Ϯϳϱ

ϴϴ͕Ϯϳϱ

ϮϬϭϵ

ϲϬ͕ϬϬϬ

ϯϭ͕ϵϬϬ

ϵϭ͕ϵϬϬ

ϮϬϮϬ

ϲϬ͕ϬϬϬ

ϯϬ͕ϰϬϬ

ϵϬ͕ϰϬϬ

ϮϬϮϭ

ϲϬ͕ϬϬϬ

Ϯϴ͕ϵϬϬ

ϴϴ͕ϵϬϬ

ϮϬϮϮ

ϳϬ͕ϬϬϬ

Ϯϳ͕ϰϬϬ

ϵϳ͕ϰϬϬ

ϮϬϮϯͲ
ϮϬϮϳ

ϯϲϬ͕ϬϬϬ

ϭϬϰ͕ϭϬϬ

ϰϲϰ͕ϭϬϬ

ϮϬϮϴͲ
ϮϬϯϭ

ϯϯϱ͕ϬϬϬ

ϯϯ͕ϴϬϬ

ϯϲϴ͕ϴϬϬ

dKd>^

dŽƚĂů

ϭ͕ϬϬϬ͕ϬϬϬ Ϯϴϵ͕ϳϳϱ ϭ͕Ϯϴϵ͕ϳϳϱ
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1RWH±3HQVLRQ3ODQV

$6WDWH6SRQVRUHG3HQVLRQ3ODQV
6XEVWDQWLDOO\ DOO &KHODQ &RXQW\ )LUH 3URWHFWLRQ 'LVW  IXOOWLPH DQG TXDOLI\LQJ SDUWWLPH HPSOR\HHV SDUWLFLSDWH LQ WKH
IROORZLQJVWDWHZLGHUHWLUHPHQWV\VWHPVDGPLQLVWHUHGE\WKH:DVKLQJWRQ6WDWH'HSDUWPHQWRI5HWLUHPHQW6\VWHPV '56 
XQGHUFRVWVKDULQJPXOWLSOHHPSOR\HUSXEOLFHPSOR\HHGHILQHGEHQHILWDQGGHILQHGFRQWULEXWLRQUHWLUHPHQWSODQV/(2))
,,3(56,, ,,,&XUUHQWO\&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWULFWGRHVQRWKDYHHPSOR\HHVZKRSDUWLFLSDWHLQ3(56,
RU/(2))UHWLUHPHQWSODQEXWUHSRUWVWKHSHQVLRQOLDELOLW\DVUHFRUGHGLQWKHVFKHGXOHDQGOLVWHGLQWKH3(),IRU3(56
7KH6WDWH/HJLVODWXUHHVWDEOLVKHVDQGDPHQGVODZVSHUWDLQLQJWRWKHFUHDWLRQDQGDGPLQLVWUDWLRQRIDOOSXEOLFUHWLUHPHQW
V\VWHPV
7KH'HSDUWPHQWRI5HWLUHPHQW6\VWHPVDGHSDUWPHQWZLWKLQWKHSULPDU\JRYHUQPHQWRIWKH6WDWHRI:DVKLQJWRQLVVXHVD
SXEOLFO\ DYDLODEOH FRPSUHKHQVLYH DQQXDO ILQDQFLDO UHSRUW &$)5  WKDW LQFOXGHV ILQDQFLDO VWDWHPHQWV DQG UHTXLUHG
VXSSOHPHQWDU\LQIRUPDWLRQIRUHDFKSODQ7KH'56&$)5PD\EHREWDLQHGE\ZULWLQJWR






ĞƉĂƌƚŵĞŶƚŽĨZĞƚŝƌĞŵĞŶƚ^ǇƐƚĞŵƐ
ŽŵŵƵŶŝĐĂƚŝŽŶƐhŶŝƚ
W͘K͘ŽǆϰϴϯϴϬ
KůǇŵƉŝĂ͕tϵϴϱϰϬͲϴϯϴϬ





7KH&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWDOVRSDUWLFLSDWHVLQWKH9ROXQWHHU)LUH)LJKWHUV¶DQG5HVHUYH2IILFHUV¶5HOLHIDQG
3HQVLRQ )XQG 9))53)  DGPLQLVWHUHG E\ WKH 6WDWH %RDUG IRU 9ROXQWHHU )LUH )LJKWHUV DQG 5HVHUYH 2IILFHUV  'HWDLOHG
LQIRUPDWLRQDERXWWKHSODQLVLQFOXGHGLQWKH6WDWHRI:DVKLQJWRQ&$)5DYDLODEOHIURPWKH2IILFHRI)LQDQFLDO0DQDJHPHQW
ZHEVLWHDWZZZRIPZDJRY
$W-XQH WKHPHDVXUHPHQWGDWHRIWKHSODQV WKH&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWSURSRUWLRQDWHVKDUHRIWKH
FROOHFWLYHQHWSHQVLRQOLDELOLWLHVDVUHSRUWHGRQWKH6FKHGXOHZDVDVIROORZV 9))53)DQG/(2)),,DUHDOORFDWHG
DVVHWVDQGQRWUHSRUWHGRQVFKHGXOHEXWOLVWHGEHORZIRUUHYLHZ 


3(56
3(56
/(2))
9))53)


(PSOR\HU
&RQWULEXWLRQV






$OORFDWLRQ






/LDELOLW\ $VVHW 





 
 



/(2))3ODQ,,
7KH&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWDOVRSDUWLFLSDWHVLQWKH/(2))3ODQ7KH/HJLVODWXUHE\PHDQVRIDVSHFLDO
IXQGLQJDUUDQJHPHQWDSSURSULDWHVPRQH\IURPWKHVWDWHJHQHUDOIXQGWRVXSSOHPHQWWKHFXUUHQWVHUYLFHOLDELOLW\DQGIXQG
WKHSULRUVHUYLFHFRVWVRI3ODQLQDFFRUGDQFHZLWKWKHUHFRPPHQGDWLRQVRIWKH3HQVLRQ)XQGLQJ&RXQFLODQGWKH/(2))
3ODQ5HWLUHPHQW%RDUG7KLVVSHFLDOIXQGLQJVLWXDWLRQLVQRWPDQGDWHGE\WKHVWDWHFRQVWLWXWLRQDQGFRXOGEHFKDQJHGE\
VWDWXWH






Page 16


1RWH5LVN0DQDJHPHQW

7KH'LVWULFW¶VLQGXVWULDOLQVXUDQFHLVSURYLGHGE\:DVKLQJWRQ6WDWHDQGLVDGPLQLVWHUHGE\WKH'HSDUWPHQWRI/DERU
DQG,QGXVWULHV&RYHUDJHLVSXUFKDVHGE\PHDQVRIVWDQGDUGUDWHVSHUZRUNLQJKRXUDQGLVFRPSXWHGE\WKHWRWDO
QXPEHURIKRXUVZRUNHGE\HPSOR\HHVPXOWLSOLHGE\WKHEDVLFSUHPLXPUDWHDVVLJQHGWRWKHEXVLQHVVULVN
FODVVLILFDWLRQ7KHIROORZLQJDUHEHQHILWVSURYLGHGE\LQGXVWULDOLQVXUDQFHPHGLFDOVHUYLFHVGDPDJHGFORWKLQJ
WUDYHOH[SHQVHVWLPHORVVSD\PHQWVYRFDWLRQDOUHKDELOLWDWLRQSDUWLDOGLVDELOLW\DZDUGVSHQVLRQDZDUGVDQGVXUYLYRU
EHQHILWV
8QHPSOR\PHQWFRPSHQVDWLRQLVPDQDJHGWKURXJKWKH)HGHUDO6WDWHV\VWHPZKLFKSURYLGHVVRPHFRPSHQVDWLRQWR
ZRUNHUVZKRDUHWHPSRUDULO\DQGLQYROXQWDULO\XQHPSOR\HG,WLVDGPLQLVWHUHGLQ:DVKLQJWRQ6WDWHE\WKH
(PSOR\PHQW6HFXULW\'HSDUWPHQWLQDFFRUGDQFHZLWKSURYLVLRQVRIWKH(PSOR\PHQW6HFXULW\$FW7KH'LVWULFW¶V
HPSOR\HUVWDWXVIRUXQHPSOR\PHQWLQVXUDQFHLVDVDUHLPEXUVDEOHHPSOR\HU,QWKHHYHQWRIXQIRUHVHHQQXPHURXV
XQHPSOR\PHQWFODLPVVXEMHFWWRSD\PHQWWKH)LUH'LVWULFWKDVIXQGVLQWKHJHQHUDOLQYHVWPHQWIXQGWRFRYHUWKH
H[SHQGLWXUH
7KH'LVWULFWVLQVXUDQFHFDUULHULV1LFKROVRQDQG$VVRFLDWHV,QVXUDQFH7KHPRVWUHFHQWUHQHZDORIFRYHUDJHLVLQHIIHFW
DV RI  WKURXJK  7KH 'LVWULFW PDLQWDLQV LQVXUDQFH DJDLQVW PRVW QRUPDO KD]DUGV DQG JHQHUDO
OLDELOLW\FODLPVDJDLQVWWKH'LVWULFW7KHSROLFLHVLQFOXGHFRYHUDJHIRUSURSHUW\OLDELOLW\DXWRDQGHUURUVDQGRPLVVLRQV
,VVXLQJFRPSDQ\LV&RQWLQHQWDO:HVWHUQ,QVXUDQFH&RPSDQ\7KHLQVXUDQFHFRYHUDJHLVQRWDSRROHQWLW\
1RWH2WKHU'LVFORVXUHV

&KHODQ&RXQW\)LUH'LVWULFWZDVDZDUGHGWKH86'HSDUWPHQWRI+RPHODQG6HFXULW\*UDQWIRU6WDIILQJIRU$GHTXDWH
)LUHDQG(PHUJHQF\5HVSRQVH 6$)(5 3HULRGRISHUIRUPDQFH'HFWR'HFWKHWRWDOJUDQWIRUWKH\HDU
SHULRG&KHODQ&RXQW\)LUH'LVWULFWKLUHGDQ$VVLVWDQW)LUH&KLHIWRFRRUGLQDWHWKHYROXQWHHUUHFUXLWPHQW
7KHJUDQWLQFOXGHG'RXJODV&RXQW\)LUH'LVWULFWDQG&KHODQ&RXQW\)LUH'LVWULFWLQHIIRUWVWRUHFUXLWYROXQWHHUVLQ
QHLJKERULQJILUHGLVWULFWLQDFROODERUDWHGHIIRUW&KHODQ&RXQW\)LUH'LVWULFWLVWKHSULPDU\DJHQF\LQWKHPDQDJHPHQW
RIWKHJUDQWIRUDOOH[SHQGLWXUHVDQGUHYHQXHV 

&KHODQ&RXQW\)LUH'LVWULFWUHSRUWHGLQ)LQDQFLDOVFRQWLQXHGIRUUHSRUWLQJIRUSULRU\HDUDGMXVWPHQWVLQWKH
DPRXQWRILVVRFLDOVHFXULW\IXQGVUHLPEXUVHGWRHPSOR\HHV7KLVLVWKHILQDOSD\PHQWIRUWKHRSHQ\HDUVRI
WRIRUVRFLDOVHFXULW\SRUWLRQUHIXQGHG
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&KHODQ&RXQW\)LUH3URWHFWLRQ'LVWULFW1R
6FKHGXOHRI/LDELOLWLHV
)RUWKH<HDU(QGHG'HFHPEHU

,'1R

'HVFULSWLRQ

'XH'DWH

%HJLQQLQJ
%DODQFH

$GGLWLRQV

5HGXFWLRQV

(QGLQJ%DODQFH

*HQHUDO2EOLJDWLRQ'HEW/LDELOLWLHV


*2%RQGVQRQYRWHG











7RWDO*HQHUDO2EOLJDWLRQ'HEW/LDELOLWLHV









5HYHQXHDQG2WKHU QRQ*2 'HEW/LDELOLWLHV


1HW3HQVLRQ/LDELOLW\











&RPSHQVDWHG$EVHQVHV









7RWDO5HYHQXHDQG2WKHU QRQ*2 'HEW/LDELOLWLHV









7RWDO/LDELOLWLHV
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ABOUT THE STATE AUDITOR’S OFFICE
The State Auditor's Office is established in the state's Constitution and is part of the executive
branch of state government. The State Auditor is elected by the citizens of Washington and serves
four-year terms.
We work with our audit clients and citizens to achieve our vision of government that works for
citizens, by helping governments work better, cost less, deliver higher value, and earn greater
public trust.
In fulfilling our mission to hold state and local governments accountable for the use of public
resources, we also hold ourselves accountable by continually improving our audit quality and
operational efficiency and developing highly engaged and committed employees.
As an elected agency, the State Auditor's Office has the independence necessary to objectively
perform audits and investigations. Our audits are designed to comply with professional standards
as well as to satisfy the requirements of federal, state, and local laws.
Our audits look at financial information and compliance with state, federal and local laws on the
part of all local governments, including schools, and all state agencies, including institutions of
higher education. In addition, we conduct performance audits of state agencies and local
governments as well as fraud, state whistleblower and citizen hotline investigations.
The results of our work are widely distributed through a variety of reports, which are available on
our website and through our free, electronic subscription service.
We take our role as partners in accountability seriously, and provide training and technical
assistance to governments, and have an extensive quality assurance program.

Contact information for the State Auditor’s Office
Public Records requests PublicRecords@sao.wa.gov
Main telephone (360) 902-0370
Toll-free Citizen Hotline (866) 902-3900
Website www.sao.wa.gov

Washington State Auditor’s Office
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